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“Valley Sun Brand” certified California Sun Dried Tomatoes

FALLEY Sun

VSP Products Inc, (VSP)

“Quality and Value for Generations™
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VSP’s Dry Yard, the worlds largest is in full swing. Our drying season will closely mirror the
harvest pattern of our parent company Morning Star. As a reminder we are the only
vertically integrated drying facility in the USA. Qur affiliated companies start from planting
the tomatoes, harvest, haul, market and distribute our products, sustainably throughout
the world. We want to bring the high taste and quality confidence of truly California
tomatoes to the far reaches of the world.

The normally hot summer weather is yet again avoiding us. We have had no days that
exceed 101 degrees since the start of our drying season July 15! The good news is that the
quality of the fruit coming in from the tomato fields is high because the mild weather has
allowed for even maturity and size.
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Qur many plant improvements have shaved off considerable prnductmns costs, which we
will share with lower costs to our customers.

1. New unioading area is faster and has shown to be an efficient process to unload the
trucks that come in with fresh tomatoes from the field.

2. Larger volume fluming systeéms.

3. Custom designed and manufactured cutting machines resulted in improved quality
slicing; higher values and less waste,

4. New leak proof sulphur chambers.



New Products jn the Works:
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Chard: Using open flame to Char-Broil DRIED TOMATOES.
Smoked: Actual Hickory Smoked or flavor added.

Heirloom: Special varieties that have great taste and flavor.
Tomato Sweet: Sweetener added to make a non-savory offering.
Tomatios: Amazingly sweetf and very unique.

Wagon Wheel Cut: Great for IQF; Frozen entrees.

Tomato Crystals: Made from tomato serum and great for many applications.

Please see Matt in R&D for preliminary Specifications and Samples. We will have samples
at the end of season!
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DFA:

We are going for our BRC certification!

New high speed oil line to be installed late Spring 2012.

Millions in new plant and equipment investment to reduce cost and improve quality.
Doubling cur capacity to meet our growing demand.

Qur sales are climbing and our goal is to double our sales in 15 months.

Look for cur new Web Site and recipes added monthly!

We are in the process of becoming certified California Grown. This mark can go on
all of our Domestic products.

We are now a DFA Member, the “Dried Fruit Association”; A legacy of Quality. We are again
members of this historical organization, who has brought continuity, uniformity and high
quality standards to the US Dried Fruit industry for more than 100 years. The Benech’s
have been involved with this organization for generations.
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2011 PROCESSING TOMATO PRODUCTION

slowed plant growdih.

California’s Harvested Processing Tomatoes
Weekly Cummulative Totats for 2006 through 2011
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Touak Crop Comract Only
Year | Plamted | Harwested | Vield | prodoctics | st | Harvessd Prodeaction
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W | 127000 3w AN sams2e| 320000 310800 316 90000  ESOLSST
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18w | 331000 37000 1346 1085747 | 3G90 315000 335 I0ATIIM0 8505530
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1900 | 82000 OGM 307 BA52m00 | 180000 278000 3182 LSS0 5024522
198 | 37000 3MOW TN 0 122300 | 332000 324000 IT0M 11990270 10,077,593
000 | ME0O0  FFLODD 3786 10286500 | ZESO08 267,000 ITOM WIIHO0  $,130,881
2001 | 2SE000 2540 3402 BAAD140 | 255000 251,000 312 LSS0 TR
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X08{ 283000 2000 3543 30,104,000 | 20000 270,000 3553 WNE000 9081573
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2008 | 281000 278000 42X uAR000 | 277000 2000 A203 11000 10,805,500
0% | 12000 30R000 4313 13314000 | 30E000 304000  AAIS 13188000 11,927,568
wio | 271000 270000 4554 1227006 | 280000  PER00D  A5S6 12252000 11,078,543
wn| — — — — ISA000 IST000 4147 12,200,000 11,067 657
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Forei li ngd Challen i 1 li n

Turkey: The Turks were faced with yet another year of high demand for paste tomatoes
siphoning off supplies to the dry yards. Some inclement weather in the spring and spread of
diseases limited were alsc factors that limited the crop.

As a result prices remain high this year again at about 50 cents a pound off of last years
record breaking highs.

China: Remains the most competitive source nation from a price standpoint but quality
and reliability remain issues.

Mexico and South America: Mexico was faced with the largest crop loss due to frost in
history. in some areas, entirely wiping out the crop. Prices were higher and supplies were
low. In South America, of course it is winter with the new crop to start in January. We
anticipate the economic hardships that have spread throughout the world to impact South
America as well with grower and processor financial virtually non existent and limited
supplies resulting,

Overall, we are very optimistic for a wonderful processing year and high quality at even
higher value to you our customers.

Los Banos Tomato Festival
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Executive Chef Lou Petrozza

From the Chefs Perspective:

I am so excited about this year’s crop of California Tomatoes, full of rich color and sweet
flavor.

Perfect for drying in our Hot Califernia Sun!
Touring the dry yard 1 can’t wait to start developing Great new recipe ideas for you to use.

We have just finished filming our Thanksgiving Dinner Feast, a 6 course, step by step
instructional video featuring VSP Products, Sun Dried Tomatoes in each dish. From
appetizers to dessert you can cook alongside me on your way to your best holiday meat
ever!

Please visit www.ValleySun.com in mid October to watch.

[ am also working on 10{’s of new recipes using our products. These can be found in the
recipe section of our web site.

One of my favorite parts of working with VSP Products is that [ am able to travel the
country cooking with Valley Sun at trade shows. [ have met 1,000’s of great people! If you
attend a show | am at please stop by and say Hi. We can talk Sun Dried Tomato recipes, talk
about my time as a finalist on FOX TV's Hell’s Kitchen and sample one of my recipes!

Enjoy our products and.....
Keep Cooking!
Chef Petrozza



Morning Star Packing Companies’

and Our Affiliates Crop Reports:

Paradise Tomato Kitchens (PTK) (rom their website

THE SAUCE SOURCE

JULY 2011
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CALIFORNIA CROP CONDITIONS §‘Mf

CALIFORNIA CROP FORECAST & PRICING
INTERNATIONAL CROP & GROWING
CALIFQRNIA EXPORTS Click here ta farward this
newsletter to 2 friend.

California Crop Conditions

Inclement weather this spring has delayed the start of the California
tomato harvest. Normally, harvesting begins around July 4th, but given
the maturity of the plants, harvest isn't set to begin until the middle of
July. Packers in the North, above Sacramento, don't expect to begin
until August, making this year's start date very similar to last year's
when the crop was also delayed by a wet, cold spring.

The famous, nurturing California sun has been shy this spring. Enough
rain and snow has fallen to replenish water supplies and pull California




out of its drought, but the moisture and clouds delayed everything
from field preparations to plant growth. Additionally, diseases, like
Bacterial Spec, flourish in the damp conditions. Growers must
proactively apply sprays to combat the diseases.

Oddly, growers and packers are not all that concerned about the less
than ideal conditions, It looks a lot like last year they say. Last year’s
crop started two weeks behind schedule and still managed to produce
record breaking field yields of over 45 tons per acre. The volume of the
crop harvested will depend greatly on weather in the fall, [f September
and October are mild and dry, as they have been over the last five
years, then the crop can do very well.

Califomnia Crop Forecast & Pricing

Currently California’s crop is forecast at 12.2 million tons according to
the NASS/USDA Califernia Processing Tomato Report released May 27.
This estimate is down from the January forecast of 12.6 million tons.
The forecast dropped in part due to weather but economics played a
hand in the decrease. Global shortages of corn and cotton inflated the
prices of those crops. Growers saw the profit opportunity and chose to
plant corn and cotton instead of tomatoes.

Additionally, some packers cut back their contracts with growers as
fuel and fertilizer prices spiked, which pushed up the field price for
tomatoes. Most packers have signed contracts for a field price of $68
per ton, which was an unanticipated 4.6% rise from the 2010 price of
$65 per ton.

As tomatoes make up a majority of the production cost for tomato
paste, buyers will not be seeing a drop in price.

The size of the crop is driven by growing demand for tomatoes from
the United States. Although consumption domestically is relatively
static, net exports are growing sharply and driving demand.



U.S. Processed Tomato Disappearance

Source: Colifornia League of Food Processors
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¢ Paradise™ is expanding to California. Qur third state-of-the-
art facility is in the heart of the world's premiere tomato growing
region. In August, we will begin packing cur newest offering --
Packed-in-Season sauces using tomatoes harvested fresh from the
fields during the July to October tomato season. Qur California
facility will also use the All-Season Fresh™ Process to make sauces
on-demand, ali-year round.

¢ The new West Coast facility was built from the ground vp to our
specific requirements. To ensure the highest and most consistent
quality in-season tomato product, we partnered with the industry
leader in tomatoes, The Morning Star Packing Company. Nestled
right next to their Los Banos factory, our operation will draw a
stream of tomatoes directly from Morning Star during the tomato
season, giving us unprecedented reliability and flexibility with in-
season tomatoes,



« Expanding to California allows us to serve our customers from
Coast to Coast and offer more tomato-based products packed in
convenient pouches. [n addition to our great custom sauces, we'll
be able to offer other popular items like paste, puree, tomato sauce
and other commodity items, all packed in pouches.

Internaticnal Crop & Growing California Exports

The latest global forecast from the World Processing Tomate Council
puts the giobal crop at 37.232 million metric tons {41.03 short tons), a
very slight 0.4% drop under last year’s crop.

As usual the countries China, Italy, Spain and Turkey expect sizable
crops prime for the export market. However, very little of that product
will be imported into the United States and a larger volume of US
product is being exported and consumed arcund the world.

From 2007-2009, an average of 12% of tomatoes packed in the US
were consumed outside of the US. This is more than double the average
from 2004-2006 when only 5% of US tomato production was exported.
Since 2007 the changes in government CAP subsidies in Europe have
pushed up costs and availability of processing tomatoes in Europe. [n
China, other crops seem to work better for the growers and packers
have been paying more for tomatoes.

A recent Food News forum on processing tomatoes had a series of
speakers who reflected on the growing competitiveness of California in
the global market. The root of California’s success lies in efficiency --
factory throughput, high grower field vields, a long season, and
consistent climate.

Martin Stilwell of the Portuguese processor, Italagro, spoke about the
intensification of climatic chaltenges and presented a “stability index”
representing the number of normal years in a growing region before a
year of detrimental weather damages the crop. California was at the
top end of the stability index with 13 years of normal weather
condifions. Portugal was a close second with 11 years, whiie China's
Xinjiang region was at the bottom end with three normal years
between problem years. Stillwell mentioned that in a capital intensive
industry like tomato processing, the stability of the crop is very
important to costs and customer supply.

10



™

PACIFIC COAST

7
:

Ore Covpiny AR Proiviois s SERVIC LS J S TS ATER ST REN
N B

Pacific Coast Producers

*YOUR GOOD NAME DESERVES ANOTHER"

This has been our company motto since we started our company in 1971 and it continues to be
the guiding principle for every employee of Pacific Coast Producers. From our grower-owners
who raise our crops to our employees that bring these crops from the fields and orchards to our
customers' daors, we are committed to one thing - insuring that the good name of our valued
customers receives the service, quality and support deserved. In the pages of our website we
invite not only our customers, but everyone who plays a part in insuring our good name - our
grower-owners, our suppliers, cur employees - to discover more about our company.

To your Good Name,

--4-74«4

Danfel L. Vincent
President and Chief Executive Officer

PCP8ursquos website is for informational purposes only. PCP does not undertake to update its
website and the information contained herein. Use or reliance on information from the site is at
your own risk, and PCP makes no warranties regarding its accuracy or reliability. Forward-
looking statements are not guarantees of future performance, rather they are assessmenis
based on present circumstance which are subject to change without notice.

© 2011 Pacific Codst Producers; All rights reserved. Sacramento. Web design by American Web-
: ' ‘Services. . o -
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Full bloom in the Yuba City District {50% of PCP’s peach crop) has not yet been reached and
will presumably be called this week. We are experiencing stormy and rainy weather but at this
time no damage to bloom has been found. Several growers have put pruning crews back in
some orchards. In the other districts {Fresno and Modesto) full bloom us underway. Bioom has
been fairly uniform for most varieties. Ross and Starn varieties are at full bloom with Loadels
at 90%. First irrigation is at least one week away depending on the weather. Crop potential
continues to look good.

e N

Fruit buds in the River District are cpening and beginning to finger out. Linden and Mendocino
Districts are a few days behind the River District. The Lake District is now showing bud break
with a little bit of green showing. Fruit bud volume locks good in all districts. Timing is about a
week behind normal right now, especially with the recent cooler weather.

ﬁe@‘i‘._

Petal fall is nearly complete and leaves are beginning to push on most trees. The recent rain
here in California has postponed irrigation. If it hadn't rained the trees would have needed to
be watered to sustain the fruit. Bloom and petal fall were both uniform and there is potential
for a full crop.

Organic Tomate planting is now complete.

Southern Pear Shaped Tomatoes will begin transplanting this week.

In the North, transplanting will begin next week in a few acres that are ready. The weeks fo
come will have more transplanting activity,

12



SNOKIST GROWERS - 2010

NHorthwest Sweet Cherrles

The 201G Northwest Cherry crop was affected the most of the Washington crops by the
spring weather issues. Current reports have the crop at 40% below last year's record
harvest. This has created an extremely strong fresh market, which has pulled significant
tonnage from processors in Washington & Oregon. With this, the 2010 Chersy supply will
be very tight. Look for the Cherry market to firm guickiy, as well as some possible
inventory shortfalls before next season's harvest. Pack should be completed for processors
by the last week of July.

Harvest: Eary July tc late July

Processing start: Early July

Apples

The 2010 Apple crop is estimated to be excellent. It was partially reduced by the spring weather
problems, but still should be one of the larger Apple crops in Washington's recent history. Part of
the large crop is brought on by the influx of new acreage coming into bearing this year. The new
bearing trend should continue over the next couple of years. The first official Apple crop
estimate in Washington is released in mid August.

» Harvest: Late August to late November
« Processing stari: Mid September

PCP News ~ 2011
The CAN & The Environment

Canned Food doesn't require any energy for storage.
Canned foods require up to 70% less energy throughout the supply chain compared to frozen foods.
Stee! that is not recycled is harmless to the environment and simply rusts and returns to its natural components.

Metal is the most valuable commodity in the post-consumer waste bin. The high scrap value offsets coffection costs,
which helps finance the extensive collection and recycling infrastructure for plastics, papers.

The production of steel for packaging is now 45% lower in emissions than it was in [973.

New technology allows g refuse plant to effortlessiy sort and obfain an additional 130 tons of metal every year.
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Ti: MORNING STAR PACKING COMPANY

July 2011 Newsletter

CALIFORNIA CROP

Shy California Sun Delays Tomato Crop

The famous, nurturing California
sun has been shy this growing
season. instead, rain and snow
storms replenished water sup-
plies and pulled California out of
its mulii-year drought.

The moisture and clouds de-
layed everything from tomato
field preparations to plant
growth. Additionally, diseases,
like Backerial Speck, flourish in
the damp conditions. Growers
must proactively apply sprays to
combat diseases.

As a result, the fields bave not
matured on schedule, and the
beginning of the harvest was
pushed back a couple of weeks
into the middle of July.

Oddly, growers and
packers are not all
that concerned
about the less than
ideal conditions. i
looks a lot like last
year they say.

Last year's crop
started two weeks
behind schedule
and still managed
to meet forecasts
and produce record
breaking field
yields over 43 tons
PET acre.

A delayed start
means the crop size depends
greatly on hiow long the season

stretches into the fall If Septem-

ber and October are mild and
dry, as they have been over the
last five years, then the crop
should perform very well.

Currently Cajifornia’s crop is
forecast at 12.2 million tons ac-
cording to the NASS fUSDA Cali-
fornia Processing Tomato Re-
port released May 27. The fore-
cast is down slightiy from Janu-
ary’s 12.6 million ton estimate.

The forecast dropped partly due
to weather, but economics

Storm chowds brought rain and hid the nuriuring Colilormia mn
Fis spring. The tomoto crop required more time fo mature doe
ko ool wecther ond o deloyed planfing this spring.

played a hand in the decrease.
Global shortages of corn and cot-
ton inflated the prices of those
crops. Growers saw the profit
opporfunity and chose to plant
corn and cotion instead of toma-
toes.

Additionally, packers cut back
their contracts with growers as
fuel and fertilizer prices spiked
which pushed up the field price
for tomatoes. As of July 6, all
packers signed contracts at $68
per ton, which was an unantici-
pated 4.6% rise from the 2010
price of $65 per ton.
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The Moming S5tar Packing Company
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INTERMATIONAL CROP

Europeans Forecast Less

Conversion Note: 1 metrze ton = 1.102 shorl fons

The world expects tc decrease
processed tomato production
only slightlyin 2011, according
to the World Processing Tomato
Councdil’s (WPTL) Jupe forecast.
At 37.232 million metric tons
[MT), expectations are 0.4% be-
low the 2010 crop and 4% lower
than the three-year average.

Although averall production re-
mains comparable to last year,
there are regionai differences.
Europe is dacreasing production,
while China, fran, and Turkey
plan greater volumes.

2011 is the first season that ltal-
ian, Spanish, and Greek growers
will not receive subsidies specifi-
cally for tomatoes. Since 2008,
the Common Agricultural Policy
(CAP] has gradually been phas-
ing out those subsidies.

As a result, Eurcpean processors
are paying mere for tomatoes,
and production has fallen. Vol-
ume is forecast 14% below last
vear from the five Enropean
countries [[taly, Spain, Portugal,
Greece, and France).

[taly {12.7% of world volume)
expects to produce 4.7 million
MT, a decrease of 7% from last
year. Reports claim ltaly will
meet its forecast despite spring
rains delaying crop plantings and
warm [une temperatures incu-
hating diseases.

italian processors are paying
26% more for tomatoes, an aver-

age price of 88€ ($125] per MT.

Spain (5% of world volume) esti-
mates a crop 19% below last
year at 1.91 million MT. May
rains delayed and damaged their
crop. At 75€ [$106) per MT,
packers are paying 15% more
for tomatoes.

Portugal's crop was also dis-
rupted by the May rains. Fore-
casts are at 1 million MT, down
22% from last year. Growsers
contracted their tomaioes at 75€
($106] per MT, 2 7% increase
from last year.

Three exporting countries out-
side of Eurcpe leck forward to
increased volumes in 2011.

China [18% of world volume)
expects a 6.7 million MT crop,an
8% increase over last year. Raw
tomatoes prices appear compa-
rable to last year.

Turkey (4.8% of world volume)
plans te increase production
41% to 1.8 million MT. At §116*
per MT, processors in Turkey
may pay 29% less for tomatoes.

Iran (5.4% of world volume) is a
growing force in processed to-
mato production. The country
expects to produce 2 million MT
in 2011, a 43% jump from last
year. At$136* per MT, packers
in Iran are paying growers 37%
less for tomatoes.

*Saurce: Tomato News, fuly-Aug 2011

{California’s short ton fleld price squates
to 375 per metric ton.}

Page 2
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MARKET ANALYSIS

Strong Demand for US Tomato Paste

Exports Drive US Paste Demand

Sources: Calomis Lssgue of Food Procesaors, Forsign Ag Servce
W Total US Paste Movement

W U5 Paste MNet

In the United States, many sales of

bulk tomato paste are done under

cost-based contracts. Those costs

have gone up because the price of 100
raw tomatoes increased $3 aver 20 S
last year to $63 per ton. {Pleasesee | € 840
ourApril 2011 Newsletter far additlonal e 10
detalis) E 5.0
Termatoes make up 53% of the cost 3 5.0

to make bulk tomato paste. The $3 _§- 40
increase in the price of tomatoes £ 30
inflates the 2011 production cost E 0 1
one cent per pound above last year. 10
Exponding Global Market 20 -
Most packers agreed to pay the

higher price for tomatoes because QTP
demand for US tomato paste is

growing. Three factors are fueling

' %? FSL LSS

luly-lune Marltatmg‘l’ear

this expansion —growing tomato paste demand
globally, favorable exchange rates created by a
weak dollar, and phased-out subsidy programs in
Europe.

As Tomato News showed in the graphs below,
global tomato paste trade has risen steadily in the
last six years. And the main players in the export
market have shuffled around since 2001. China

has surpassed Italy as the world's leading ex-
porter, while the United States became the third
biggest exporter of tomato paste.

From 2007-2009, on average 12% of US tematoes
were consumed cutside of the US, more than dou-
ble the average percent from 2004-2606 when
only 5% of US tomato production was exporied.

Global Paste Trade Year
Source: Tomalo Hews, Jumse 2011
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COLLEAGUE PROFILE

Robert Young — “I love this job.”

"I love this job,” says Robert
Young, sales colleague at our Los

Banos factory. “All my previous
work experience seemed to rain
me For this position,” he ex-
plains. “The only thing I'm miss-
ing is the ocean. I like to surf”

The southern California native
teft the coastal beach cities be-
hind two years ago to work for
Morning Star. He's the sales con-
tact for the company's R&D
products. He also enjoys seeking
it new customers and creating
relationships with them. Addi-
tionally, he supports some cur-
rent customers, both interna-
tionally and domestic.

Robert’s experience with food
products and international busi-
negs came from the 11 years he
worked for a global food broker.
He focused on sauces, canned
foods, and tomato paste.

But he also worked as a ships”
agent, owning that company for
11 of the 14 years he was there.
Ships from arcund the world ar-
rived in the Port of San Disgo
and Robert’s company coordi-
nated their unloading, reloading,
restocking, refueling, mechanical
maintenance— essentially eve-
rything the ship needed while
docked.

Robert is married to Karolina,
another of cur sales colieagues.
Their daughter s a delightful
fwo years old in September. To
unwingd, Robert reaches for his
guitar, playing jazz and blues.

Les Banos
12448 Yolta Read
Lo: Banos, CA 93533
205 B2G6-B000

Williams
2211 Old Highway 99
Willioms, CA F5¥87
530 4733500

Santa Mella
120435 5. Ingomar Grode
Los Bonas, CA 93635
209 H25-7 100
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THE MORNMNG STAR PACKING COMPANY
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